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OUR MONEY SAVING OFFER, 
Save a Dollar. 

—The Financial World is a paper for the dissemina- 
tion of correct financial ideas. 

—Every issue contains the best thoughts of the 
editors on current topics. 

—E very issue also contains extracts from the best 
articles of the financial writers of the daily and 
weekly press. 

—Every issue strives to be of assistance to investors. 

—The recent slump in the security market has for- 
cibly demonstrated the value and service of the Finan- 
cial World as a fearless and independent paper 
paper not in the service of corporations, bankers, 
cliques or pools, but solely devoted to the best inter- 
ests of its readers. 

—Thousands will unhesitatingly bear the Financial 
World out that but for its timely warnings and fear- 
less exposures of all crooked schemes in high and 
low finance they would have lost all or a great part 
of their money. 

—Others again will cheerfully agree with us that 
the information and suggestions about investments 
that crowd each issue of the Financial World have 
enabled them to make considerable money. 

—You want such a financial journal. You need it. 

—You will often find our special service to sub- 





scribers a great help to you. 


OUR FREE ADVICE SERVICE. 


when you want to know al 


—As our subscriber, out 
any investment you can write us for information or 
advice. You can use this service as frequently as you 
desire, for there is no limit or charge outside of the 


postage to cover our reply by mail. 


OUR SPECIAL OFFER FOR MAY. 


—For May we will accept yearly subscriptions 


(our regular rate is $4.00) for $3.00, or 


SIX DOLLARS FOR THREE YEARS. 
—This means a saving of $6.00 if you take advan- 
tage of the three-year offer. 
—You cannot afford, with such an inviting induce- 
ment, to forego subscribing before June I, 1907, to 
such an honest, fearless and truthful financial journal. 


HEALTHY RELAXATION. 

Mr. J. J. Hill has spoken again, and again he 
points to the beginning of a reaction in the business 
activities of the country, but adds that the relaxation 
will prove a healthy one, a more or less controlled reac- 
tion, while previous reactions took the bit in their 
teeth and ran pell mell into panics. “The country,” 
he said, “is growing, and will continue to grow. Re- 
laxation will be healthful.” 

Such a relaxation means a little rest, and will do 
only good. It will enable the business world to look 
back at the achievements of the last few boom years, 
study the lessons of the recent past, and gain strength 
and inspiration for the work of the future. Rest if 
not disturbed by ruin, or not 
brought about by panics, must be beneficial in its re- 
The human body as well as the human mind 
So does a busy nation 
that has for a number of years actually overworked 
itself. A healthy relaxation is the best thing that can 
happen to this country. 


misery and distress, 


sults. 


needs rest after hard work. 





RAILROADS AND OTHER CORPORATIONS. 


“Five men can incorporate four different concerns—a rail- 
road, a bank, a manufacturing establishment, a mercantile 
house. The capital they put in the bank can be made to pay 
or not. If the profits are 50 per cent., well and good. If the 
manufacturing plant is found not to pay, they can close it up. 
The capital here has a pretty free rein. If they want to charge 
a certain price in the mercantile house they can do it. They 
can profit as they will. In the railroad it is different. It is all 
the same kind of capital, however. Unlike the other invest- 
ments, the return in the railroad field is limited. Rates are 
fixed. 

“If on the given rate a railroad makes big profits it is con- 
demned. <A premium is put on extravagance. If the railroad 
does not pay, unlike the mercantile establishment, it cannot 


stop. It must run on. The risk in a railroad venture is in- 
finitely greater, yet in no enterprise does capital meet such 
discouragement But the railroads have much to do with the 
prosperity of the county, and railroad investments should be 
encouraged, not discouraged, because the prosperity of the coun- 
try is dependent upon that of the railroads no less than the 
prosperity of the latter is dependent upon the prosperity of the 
former. They are partners.’’—J. J. Hill. 


All this is true, but the railroads alone are to 
blame for the present state of the public mind. They 
have conducted their business according to the fam®us 
saying of a railroad public be 
They have not considered the public as a 
have in 


magnate: “The 
damned.” 
partner. They have tried to rule it. They 
most states tried to run politics to suit themselves. 
They have bossed things not for the public good but 
of the cliques who dominated them 
by stock control. They have built up monopolies and 
have made rich men richer by rebates, favoritism and 
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special privileges. They have opposed a healthy ex- 
pansion of industrialism, by favoring one class of 
shippers at the expense and to the detriment of others, 
and are now reaping what they have sowed for many 
years. They have overdone the matter until the public 
has awakened, and demands that the railroads cease 
to be rulers and be ruled by law. 

That clear-headed and farseeing railroad men, who 
are giving the disturbed railroad conditions a great 
deal of thought, have begun to fully understand the 
situation, is shown by the recent address of Mr. Mel- 
ville E. Ingalls, the president of the Big Four Rail- 
road, to the Pittsburg Traffic Club, before an audience 
of railroad presidents, traffic managers, freight agents 
and shippers. Mr. Ingalls told his hearers that they 
must make up their minds that they were engaged in a 
business which “was no longer a private industry,” 
and that the time had arrived when the man “who was 
not prepared to manage his railway as a public insti- 
tution, in accordance with law, ought to resign and 
seek other business.” 

This is plain Rooseveltism. What the public wants 
is that the railroads are managed for the public good, 
and not solely for the enrichment of a few. If it 
comes to that, agitations against the railroads will 
cease. The public wants the partnership with the rail- 
roads; but it does not want the railroads as bosses. 





A VERY GOOD LAW. 
Bill Passes New York Assembly That Aims to Suppress 
Get-Rich-Quick Promoters, 

A bill that makes it unlawful to publish fake or ex- 
aggerated statements concerning the affairs or pecuniary 
condition of any corporation that will create a fake or 
fictitious value to the stocks, bonds or property of the 
company has passed the New York Assembly and is 
now up for consideration in the Senate. The bill pre- 
scribes the severe penalty upon conviction of not more 
than ten years’ imprisonment or not more than $10,000 
fine, or both. The prospects are bright that the Senate 
will also pass the measure and all those who know how 
Governor Hughes is opposed to fake financial schemes 
believe he will sign the bill and make it a law. 

The financial fakirs, who have so long infested New 
York, are preparing for a general exodus. The pros- 
pect of having to spend enforced vacations in some of 
the State’s penitentiaries does not appeal to them. 

California already has such a law, and it has proven 
very effective. There are but few swindlers now operat- 
ing in that State. 

The Get-Rich-Quick evil is beginning to be hunted 
on all sides. It is about time, too, that public con- 
science awoke to the knowledge that justice was impar- 
tial when she convicted a man for breaking into a house 
and allowed the gentlemen of the profession to steal 
unmolested from behind nicely furnished offices and by 
elegantly engraved certificates. 





HARRIMAN AS AN INVESTOR. 

That the men who are supposed to be important 
market factors and to know how everything will go, 
are not as wise as people think, is shown by the 
twenty-five million dollars loss of the Union Pacific in 
stocks bow *.t within the last ten months. 

Harriman has bought for the Union Pacific $35,- 
$01,040 common stock of the Baltimore & Ohio at 120. 
Since then this stock has dropped to 91 and is now 
around 100. It may in due time turn out a good in- 


vestment at 120, but hardly this year. 

The Pennsylvania, from which Harriman acquired 
his load of Baltimore & Ohio, bought this’ stock 
at 55. 
share. 


The profit of the Pennsylvania was $65 per 


THE CHICAGO GREAT WESTERN SLUMP. 
Is There a Conspiracy Back of It? 

About the same time that the Chicago Great West- 
ern started a rate war there appeared a report of a 
committee of the State Senate of Minnesota on the yal- 
uation of the railroads of that State which set forth the 
following comparison of the average capital per mile, 
the real or book value per mile, and the earnings per 
mile for a series of years: 

Percent- 


age of 
Value earnings 
Capital per on 
per mile. mile. capital. 
Chic., Gt. West. Ry. Co....$143,668 $28,000 § 
Wis., Minn. & P. R. R. Co.. 43,154 16,000 4 
TCD cccnad epkancane “epeade 30,000 5 
rere ne 32,674 29,000 15% 
RD scenes casted )aiwadeics 26,000 8 
Great Northern ........... 39,000 33,000 16% 
Northern Pacific .......... 80,000 35,000 12% 
SEE SO ivkees siceeees 35,225 24,000 3 


Accompanying this report was a furious attack 
on the Chicago Great Western in which it was claimed 
that the company was carrying on its balance sheet at 
full cost locomotives now in the scrap pile. This re- 
port was the signal for an onslaught on the different 
stock issues, which for a while brought the A stock 
down to 50, the B stock down to 15% and the common 
stock down to 10%, from which low levels these stocks 
have recovered a little later on. 

We don’t know of what financial intelligence the 
committee which sought out the Chicago Great Western 
for its attack was possessed of, but one who knows the 
mental caliber of the Minnesota law makers pretty well, 
Mr. J. J. Hill, the president of the Great Northern 


Railroad, who is not known for harboring love, friend- 


ship or admiration for Mr. Stickney, the president of the 
Great Western, characterized that sensational report as 
“merely the estimates of a lot of men, sitting in a room 
in the Capitol” and added: ‘They might just as well 
have sat on the steps of the Trinity’ Church and made 
the valuation of the railroad properties.”’ 

There is even hinted that back of this report is a 
conspiracy to get control of the railroad by certain in- 
terests, who have always fought Mr. Stickney and may. 
think that by scaring the many small shareholders, they 
may be able to pick up enough stock to secure control. 
The N. Y. American calls attention to such conspiracy 
as follows: 


Stock of the Chicago Great Western Railroad Company acts 
very much as though somebody were trying to swindle the 
shareholders out of their property. New low levels are being 
made almost every day. Those who have held this stock for 
years and who purchased because of direct statements by the 
president that it would some day be worth as much as St. Paul, 
should stand by their property. The company does not have a 
bond of any description, and having no fixed charges can never 
be reorganized, no matter how bad business might become. The 
road occupies a territory that should produce tremendous earn- 
ings, but for some mysterious reason these have not been forth- 
coming. The president of the road is a man who has been fore- 
most in preaching purity in business life. It is only fair to as- 
sume that he has managed the railroad in the interests of the 
stockholders, It may be well to recall the way Mexican Central 
stockholders were frozen out a few years ago. The big systems 
have wanted Chicago Great Western, and the present quota- 
tions for the stock are probably the result of a conspiracy. 


A paper known for its intelligent views and fairness, 
the N. Y. “Evening Post,’’ comments on the attack on 
the Chicago Great Western as follows: 


It must be admitted that the report was not calculated to 
inspire confidence, but do the facts in the case warrant un- 
easiness on the part of the company’s shareholders? 

Like every other road, the Great Western carries worn-out 
equipment as an asset, either until the books are closed at the 
end of the year or until it is thought best to charge the amount 
off to profit and loss. 

What really happened in Great Western shares was that as 
soon as Wall Street read the report of the Minnesota Commis- 
sion the conclusion was drawn that if an attempt was made to 
reduce the capitalization of the railroads the Great Western 
preferred B and common stock would suffer. The facts in the 
case are that no legislation can be passed to reduce the out- 
standing capitalization of the railroads. Laws can be enacted 
to govern future bond and stock issues, but retrospective legis- 
lation is out of the question, both under the Constitution and 
the common law. If an attempt is made by Minnesota to allow 
the railroad to charge freight rates only on a fixed amount of 
e2pitalization it will probably mean a reduction in rates, but 
the same rate must apply to all competing roads. That the Great 
Western can, on a pinch. operate cheaper than any other line 
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territory has been demonstrated to the entire satisfac- 
yn of al! Western systems 
ccord to the last annual report of the Great Western 
{ company had a balance of $686,000 to meet improvements 
nd renewals. For the past ten years the average expenditures 
: improvements and renewals amount to nearly $28,000 per 
le of road operated, a sum that compares favorably with other 
I is in that section. 
to the figures showing capitalization of $143,668 per mile 
for the Great Western, against $32,674 for the St. Paul, $39,000 
the Great Northern, and $80,000 for the Northern Pacific, 
statement neglects to point out that the Great Western is 
only road mentioned that has no bonds outstanding. It is 
ds, not stock, that cause trouble for a railroad in hard times. 
the company is paying dividends on the $26,127.000 deben- 
stock and on the $11,336,900 preferred A shares, only 
$25,105,842 preferred B and $44,461,000 common repre- 


future earning power. But that was known 












before. 


Boston paper has this to say about the attack on 


the Chicago Great Western: 


‘The valuation placed upon the Chicago Great West- 
ern by the Senate committee of Minnesota looks like an 
ttempt to get even with A. B. Stickney for his recent 

erances before them. Officials of the road say that 
he statement is false in many respects. 

“The attack on the road springs mainly from its rail- 
road and political enemies. The position of the Great 
Western is peculiar. It is the only important road in 
that section that has retained its entity apart from the 


Hill and Harriman Furthermore, its president 
has aroused much opposition by his open 
ment of the value of rate legislation and his strong ad- 
herence to President 

“The road seems to be in a position where it can per- 
‘ectly work its own destiny. Its English financial 
backing has always been strong, as is attested by the 
raising of money there during a stringent money 
any other road has been 


groups. 


acknowledg- 
Roosevelt's principles. 

out 
recent 


market on 
able to get.’’ 


better terms than 


GATES RETIRES TO A SIMPLE LIFE. 

Slowly it begins to out what firms have been 
crippled by the tremendous slump in prices last March. 
One of the first big firms to come forward and confess 
that they have suffered so as to prefer to go out of busi- 
ness is the firm of Chas. G. Gates & Co., known all over 
the country as the greatest plungers in stocks. Their 
losses are estimated in the millions. One of the mem- 
bers of the firm states: 

“We started to go out of business last December and 
found we could not. We learned then that if we at- 
tempted to close out business at once that the men in 


come 


Wall Street would ruin us. We were compelled to 
cover carefully. Had this carefully concealed plan of 
disposing of our business in piecemeal failed, Charles 


G. Gates & Co. and John W. Gates would have been 
wiped from the business map. 

“We did deceive Wall Street, however, and we did 
dispose of our business and gradually withdraw until it 
is now possible for us to announce the dissolution of the 
firm without fear of injuring our patrons or ourselves.” 

Mr. John W. Gates himself states that after losing a 
great deal of his fortune he finds that he can get a great 
deal more out of life by resting and leading the simple 
life than by sailing in the troublesome waters of Wall 
Street. The firm of Chas. G. Gates & Co. was one of the 
biggest commission houses of the West and counted among 
its patrons some of the richest men of the country, like 
John Lambert, the retired millionaire steel manufacturer, 
and others. John W. Gates, himself, used to speculate 
in thousands of shares and on different occasions gave 
tendency to the market. But it seems that with all his 
capital and his inside information he could not make 
it go. We shouldn’t be surprised that if the inside his- 
tory comes to light it will that the firm has 
been only occasional winners and most of the time losers. 
John W. he could rule Wall Street 
himself. 


knows, 


show 
Gates thought to suit 

He made some big killings of which the world 
but how many times he was hit hard will prob- 
known. His favorite were 
Colorado Fuel, Republic Iron & Steel and 
Coal & Iron. He is supposed to have been the head 
of the pool that cornered Tennessee Coal only to find 
itself loaded up with all the stock, which was artifi- 


bly never become stocks 


Tennessee 














cially put up to 160 while the real value is hardly 100. 


His enormous blocks of Tennessee Coal & Iron J. W. 
Gates must have unloaded quietly. Conservative 
circles never had much confidence in J. W. Gates, but 
considered him simply a bold gambler, who tried to 


carry into the security market the same methods used 
at the race track or at the poker table. There was a 
time when J. W. Gates was considered worth $50,000,- 
000. Today he is undoubtedly worth much less, but has 
enough left to lead an easy life, although we don’t think 
he is in a position to bet $50,000 to $100,000 on horses 
is said that most of the firm’s cus- 
are estimated to 


as he used to do. It 
tomers have lost heavily. The losses 
amount to over $10,000,000. 

The history of the rise and fall of this house teaches 
that no single man is stronger than Wall Street, where 
the sharpest minds concentrate and prices are made by 
the manipulations of and by guesses of 
hundreds of thousands of people in every part of the 
We be surprised that other houses 
in the not far distant future, announce that they 
decided to take a have found that 
there is more pleasure in life than in dabbling in stocks. 


millionaires 
country. shouldn't 
will, 
have rest, as they 


THE RESPONSIBILITY OF BROKERS. 
Thayer has begun suit in the Supreme 
& Schley, a prominent firm of Wall 
Street brokers at 80 Broadway, for the recovery of $41,- 
662 which the plaintiff says he induced, through 
their representatives, to invest in the stock of the Amer- 
ican Co. in 1899, and later he discovered the 
representations made to him by the brokers as to the 
financial condition of the company to be untrue. 





Russell 


One 
Court against Moore 


was 


Malting 


Mr. Thayer asserts that he purchased 700 shares of 
the preferred stock for $58,900 from Ervin & Co., the 
Philadelphia correspondents of Moore & Schley. Later 


he asked for information as to the company’s condition 
and was informed that it was sound. Shortly after, he 
says, he discovered there was no surplus of $225,000 on 
hand after the payment of a 7% dividend as assured, 
and the stock sold down to 24%. Thayer then sold 
out his stock for $17,237, and asks the difference. 

Brokers as well as investors will undoubtedly look 
forward with great interest to the outcome of this suit. 
However, we, ourselves, don’t believe that the plaintiff 
will win it unless he can show that the firm which he 
is suing had positive knowledge that the representations 
they made regarding the condition of the American 
Malting Co. false. The American Malting Com- 
pany was guilty of misrepresentations and of payment 
of dividends which were never earned. When the new 
board of directors took charge of the concern the books 
showed that the dividends which had been paid after 
the company was formed were never earned. Suit was 
brought against the directors and the decision of the 
court was that the directors, being guilty of paying fake 
dividends, were responsible for the amount and therefore 
the verdict was that they had to make the damage good, 
which they did. At that time they paid over to the 
American Malting Co. $1,000,000 in common stock and 
we believe about $300,000 in cash. 

Whether Moore & Schley were the victims of misrep- 
resentations of the directors of the American Malting 
Co. the suit will probably show. If the plaintiff cannot 
prove that Moore & Schley intentionally made false rep- 
his case, for his relation to the 
bought the stock will be con- 
attorney and his client. 
case could sue 
can that his 
good faith—that he has not 
given him the best of but to the contrary has 
done all he against the his client. 
Stock brokers in business sometimes make 
themselves guilty of e and too 
postive statements regarding the possibilities of a stock; 


were 


vs 


resentations he will lose 
from 
sidered the same a: 
No client for 
the attorney 
attorney has not acted in 


his advice, 


brokers whom he 


between an 


whom an loses a 


attorney 


for damages unless he prove 


could interest of 


order to get 
make 


xaggerations they 


but in most cases this is done in order not to inflict 
damage but simply to secure business. These 


brokers in most cases honestly believe what they state. 





ee 


—— 


ee er a eee 


a= 


~—Soase 


4 
| 


t 


4 THE FINANCIAL WORLD. 





May 4, 1907. 





THE TRIUMPH OF GENIUS. 
The Empire Builder of the New Transcontinental Line. 

In former articles we have described the territory of 
the Kansas City, Mexico and Orient Railroad, the rapid 
progress in its construction and the men and methods 
back of the enterprise, which will give two Republics, 
in whose economical relations it will form another 
mighty link, a transcontinental system of enormous im- 
portance. 

When completed and given to the world as an entity, 
this railroad will boldly stand forth as the creation and 
triumph of the genius of one man, its president, Mr. 
A. E. Stilwell. 

Mr. E. H. Harriman ranks to-day as the greatest mas- 
ter mind in American railroading. Whatever condem- 
nation may be heaped upon him by his critics or adver- 
saries on account of stock jugglery charges, his worst 
enemies concede that what this man’s constructive 
genius has created in the Union Pacific system com- 
mands the admiration of the world. But the Union 
Pacific was already built and the territory fast growing 
when Harriman assumed the work of developing the 
system on the strong foundation it was already resting 
upon. Not only this, but he had from the beginning the 
confidence and support of international bankers with the 
untold millions they have at their command. 

In the Union Pacific every favorable condition was 
there, ready to receive the touch of the genius. 

How different with the Orient Railroad! It started as 
an idea in Mr. Stilwell’s mind. This idea formed the 
line in a new territory which, with its location and 
resources, once brought under the magic touch of a rail- 
road must turn out just as valuable if not more so than 
even the great empire from which J. J. Hill’s Great 
Northern draws its enormous revenues and big divi- 
dends. But where to get the funds was the paramount 
problem confronting Mr. Stilwell. From Wall Street? 
This realm of Mammon was antagonistic to him. Its 
highest type of railroad financiers had just a short time 
before taken him by surprise and divested him of the 
Kansas City Southern, his first railroad creation, only 
to loot it, as later events have shown. But for that the 
Kansas City Southern would have begun paying divi- 
dends years before. Mr. Stilwell conceived the idea to 
go to those who knew him and his work, his ambitions 
and his energies, and then to those who did not know 
him, but had the willingness to listen, the intelligence 
to judge and the means to invest when a good thing is 
shown to them, and with these men he finally won, and 
is to-day stronger intrenched with the people than any 
of our old-time financiers. 

There is in the history of American railroad building 
no other case where the people, the well-to-do middle 
class, that saves, that has faith in the future, that knows 
history and how railroads, if economically built, create 
new country, and enrich it, have come so enthusiastically 
to one man’s support as in the case of the Orient 
Railroad. But it was no easy work to reach these 
masses, to convince them and to make them invest, and 
yet Mr. Stilwell has succeeded by his arguments, his 
convincing facts and his indomitable will. Many of 
those who have supplied the means were taken over 
the territory, whose richness and future struck them 
like a_revelation. The were not only shown— 
although they were not all from Missouri, but 
from every part of the country—what field the road 
had, but.,also convinced that the railroad will be built 
cheaper and pay good dividends earlier and enrich the 
original investors more than any other railroad has ever 
before. And for months Mr. Stilwell has taken hun- 
dreds of investors over the parts of the road already 
built and along the unbuilt parts into Mexico to give 
them an idea of what there is in store for investors. 
And he has done this until to-day the Orient Railroad 
has more investors than half a dozen older railroads. 
Not only this but further means are raised constantly 
through those who have seen the work and heard the 
arguments, and now proclaim in their home circles what 
great future the road has and how men with a few 


thousand dollars can take a hand in it without having 
to go through the initiation ceremonies of Wall Street 
syndicates, which, as the public knows, have always 
been very expensive and sometimes disastrous. 

To-day there are, we are told, about 4,000 investors 
who are fully convinced either from what they them- 
selves have seen or from what they have heard from 
friends, that the Orient road, which is fast nearing its 
completion, will open as great an empire as that of the 
Great Northern Railway territory and that it will pay 
much earlier larger dividends than Hill’s much praised 
road, for the Orient runs through a country in which it 
has hardly any competition, and in some parts none at 
all, and will carry more diversified freight than the roads 
of the frigid north, whose main resources come from the 
lumber districts. 

The Southwest and the adjacent territory of Mexico, 
which is becoming a progressive nation, is growing so 
phenomenally, that when the Orient road is completed 
it will from the start be overburdened with traffic com- 
ing from wonderful agricultural districts and from lum- 
ber districts and the richest mines on this continent. 

In the background of all this wonderful work of rais- 
ing millions among the masses and building the most 
promising railroad, looms up in almost heroic propor- 
tions the figure of Mr. Stilwell—the one man who has 
created this new transcontinental railroad, without the 
help of high finance, without the crushing terms Wall 
Street knows how to exact—but with the support of the 
people upon showing them what the road promises and 
upon assurances of a square deal. What faith there isin 
Mr. Stilwell is shown by the constantly swelling number 
of investors who are offering funds and are anxious to 
secure some of the securities that represent each one’s 
interest in the interprise. ‘ 

The history of American railroad building cannot 
show Mr. Stilwell’s equal when it is considered that he 
has started his work without the aid of the mighty 
powers of finance—that he is creating one of the most 
wonderful railroad systems by his wit, so to speak—a 
wit which is a combination of genius and enthusiasm. 
Very few have an adequate idea of the stupendous work 
he is doing in securing the means to complete his great 
road—for it is a herculean task for one man to attend 
to the exhausting details of the work and to be the 
road’s financier, for he himself has sold the largest part 
of the securities of the road, while at the same time he 
superintended and accompanied the frequent excursions 
of investors into Mexico, from which they all returned 
enthusiastic of the future and zealous missionaries of 
the railroad, which when completed will become a second 
Great Northern or Union Pacific to the original investors 
and a lasting monument to the genius of Mr. Stilwell. 





MANHATTAN TRANSIT. 

This is a small concern whose stock is occasionally 
dealt in on the Curb. The main asset of the company 
is the Long Acre Light & Power Co., which has claimed 
the right to lay electric wires in New York City—a right 
which has been contested by the trust in the courts. The 
trust has lost its fight and this has made the stock of 
the Manhattan Transit Co. quite lively for a moment. 
When the decision of the court in favor of the Long 
Acre Electric Light and Power Co. became known, it 
had only a transient effect on Manhattan Transit stock, 
which advanced to 6% and soon dropped back to 5%. 
Whether this little interest in the stock is due to thse 
indifference of the public or to distrust in the politicians 
back of the company the future wili show. The opinion 
is prevailing that the company will one of these days 
sell out to the trust. 








A NEW LAWSON BOOM. 

There has nothing happened to make Nevada Utah 
more desirable to-day than it was when it sold at 3. Yet 
the stock has again advanced—probably by Lawson 
magic power over fools. If those who bought the stock 
at 7 and over have not had enough they have now an- 
other chance to let a little more of their wool go. 
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THE BUG AND THE BEAR. 


The Crop Killers and the Actual Crop Prospects. 


Whatever harm the green bug may have done to the 
ops in the Southwest is probably not one-tenth as 
eat as the harm the Wall Street bears wish they would 
They, when it comes to talking damage to the crops 
ire seized by veritable brainstorms. There is no doubt 
t the wheat in the Southwest has suffered from in- 
ts, lack of rain and unseasonable weather, but not a 
single year can be named that has not brought about at 
; time bad crop news. Speculation for the decline has 
vays fattened on it around this time of the year. Rail- 
road men ridicule the news of crop failures and are tak- 
the most hopeful view of the crop situation. 

Mr. J. T. Harahan, president of the Illinois Central, 

that, while wheat has been damaged some by the 

n bug and by lack of moisture, it is yet too early 

ell just how much damage has been done. He be- 
that there will be better than an average crop. 

Interesting remarks regarding the bearing of a poor 

ieat crop on the general conditions of the Southwest 

the following ones of an officer of the Atchison: 

“Our earnings are satisfactory and business keeps up 

l, our car loadings being heavy. There is 40% dam- 
age to the Oklahoma wheat crops, and taking the sen- 
sational estimates sent out by the crop experts from 
Kansas there will be 75,000,000 bushels of wheat there. 
If this quantity is raised it will be satisfactory to us, as 
the average for the State is about that figure. I think 
we have raised too much grain in the Southwest of late 
years, and the country will be just as well off with a 
omewhat shorter crop. In other words, a damage of 
25% that is offset by an advance in price gives the farm- 
ers just as much money. So far as general business is 
concerned, it has not been affected in the least by the 
crop damage talk. Wheat ten years ago was a large part 
of our tonnage, but things have changed and the South- 
west is not dependent upon the wheat crop as it was 
years ago. It is only a small part of our tonnage now. 
The acreage ploughed up from wheat will go into cot- 
ton and corn, and we will not lose much.’’ 

In connection with the recent output of the scare mill, 
people on the alert for such things did not fail to note 
that the dismal advices which went from point to point 

over the country sprang up with suspicious sudden- 
ness and from all quarters at once. They were im- 
mediately connected with certain stock schemes. They 
were put out to help the bears in Wall Street to smash 
prices, 

Be that as it may, and let it be conceded that the 
“green bug” has been busy, that rain has been needed 
nd not forthcoming, and still it would seem that the 

on is somewhat early for despair to be allowed to 
take hold and banish all hope of a liberal harvest of 

er wheat, this being the crop at present assailed. 
Some districts will doubtless be found to suffer in the 
fit account of the harvest. Some districts always do. 

the country at large would seem to stand in no im- 

liate peril at present. 


One fact should not be overlooked during the crop 
» season, and that is, that the area of the crops has 
greatly extended and that loss or damage in one 

tion has a good chance to be made up in another. 


may not be generally known, but it is nevertheless 
lact, that a five year average for the wheat crop of the 
intry shows up 45 per cent. larger than the average 
live corresponding years. Thus, for the years 1892 
‘36 the wheat output was at the rate of 453,- 
27,000 bushels annually, whereas for 1902 to 1906 it 
inted to 657,705,000 bushels, an increase of 204,- 
‘00 bushels, or 45.1 per cent. This is rather strik- 
Progress and as each period included poor as well 
abundant crop years, it must be accepted that the 
> of production has been permanently raised as well 
ie area cultivated permanently enlarged. The record 


] 


inds this way: 


1 


t} 








WHEAT CROP. 


Bushels. Bushels. 
1902 ....... 670,063,000/1892 ....... 515,949,000 
i eee eae 637,821,000/1893 ... .... 396,132,000 
1904 ....... 552,400,000/1894 ....... 460,267,000 
WPS OL FES 692,979,000}1895 ....... 467,103,000 


1906 ....... 735,261,000/1896 ....... 427,684,000 








Average 657,705,000) Average .... 453,427,000 

Increase 1902-06 over 1892-96, 204,278,000 bushels; 
increase per cent. 45.1. 

Kansas is generally the storm center when it comes 
to considering reports on winter wheat. It may be the 
bug center this year, but Kansas has a very irregular 
record anyway, and can show a falling off in production 
even when the crop of wheat in the aggregate is rising 
in volume. Kansas produced 70,000,000 bushels of 
wheat in 1892, and 99,000,000 bushels in 1901, but no 
more than 82,000,000 bushels in the late year, when 
the total crop stood within 12,000,000 bushels of the 
largest on record. 

As the tabulation above indicates, the late year and 
the year 1892 were the most productive of the respective 
five-year periods. One shows a gain over the other of 
220,000,000 bushels, approximately, or not much more 
than the increase of 204,000,000 bushels in the aver- 
age for 1902-06 over 1892-96. A fair basis for com- 
parison is thus presented if it be sought to learn from 
what directions the gains came, Kansas, the banner 
state, furnished very little of the improvement, as has 
already been explained. Other large wheat growing 
states like Illinois, Indiana, Missouri, Ohio, Pennsyl- 
vania and California generally progressed, but to no 
phenomenal extent. Here is where the great changes 
have been wrought which increased our wheat output 
over 200,000,000 bushels and 45 per cent. 


1892. 1906. increase. 

Bushels. Bushels. Bushels. 

COIQTEEO 2. 64%26> 2,504,000 8,266,000 5,762,000 
OO rr oe 1,693,000 8,233,000 6,539,000 
Minnesota ...... 41,210,000 55,801,000 14,591,000 
Montana ......-. 898,000 3,297,000 2,399,000 
WGUTOSES: 666568 15,670,000 52,288,000 36,618,000 


North Dakota 34,998,000 77,896,000 42,898,000 





Oklahoma ...... .... 18,663,000 18,663,000 
South Dakota ... 31.767,000 41,955,000 10,188,000 
/ ar re 5,475,000 14,126,000 8,641,000 
Washington 9,005,000 25,075,000 16,070,000 

| RE Pape 143,220,000 295,990,000 162,369,000 


Above statement shows where the given 162,000,000 
bushels came from. The hitherto uncultivated Okla- 
homa, with 18,000,000 bushels for last year, and Idaho, 
Washington, Texas, Montana and Colorado doubling and 
trebling their originally modest crops; together with 
the broadly expanded areas of the Dakotas, Minnesota 
and Nebraska, where large totals have been rounded out 
by as large additions—these are the points where the 
wheat crop is finding its mainstay. Improved methods 
have largely helped the acreage yield, or have aided in 
maintaining it when adverse conditions would have 
shown much poorer results; but after all, the fact as 
proved to demonstration, is that the wheat crop has 
come from a much more widely distributed area. 

It would of course, be possible for the winter wheat 
yield to be reduced to famine proportions. Even so, we 
have sometimes enjoyed large yields of other grains 
when one crop has failed, and the famine proportions 
are not those to be gauged just yet. Other crops may 
perhaps be left until such time as they get out of the 
ground, although some of the knowing ones tell us that 
this is to be a lean year, for no better reason than that 
last year was a fat one. The leanest of recent wheat 
years, seems to have been 1904, when there was a com- 
parative decrease of 85,000,000 bushels, but it was a 
year when the corn yield increased 223,000,000 bushels 
over the previous year, when oats increased 110,000,000 
bushels, and when a great improvement showed in the 
small grains like rye, barley and buckwheat. 
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BONDS, NOTES AND MORTGAGES. 
The New Atchison Convertibles. 

Finding that it could get no money by selling 4% 
bonds, and not willing to pay bankers a commission of 
2%% for marketing 5% notes, the Atchison announces 
the issue of $26,000,000 new convertible bonds to yield 
5%. These bonds are offered to stockholders during the 
period beginning July 5 and ending July 10 to the ex- 
tent of 12% of their present holdings. The bonds will 
be convertible at par up to June 1, 1913. They run 
for ten years. Payment must be made 30% at the time 
of subscription, 35% on January 10, 1908, and 35% on 
June 10, 1908. The announcement caused a drop of 2 
points in old convertible 4s, which sold down to 98%. 

It was a hard blow to the holders of the convertible 
4%, for it must finally depress these bonds to a price at 
which most 4% bonds are selling at present. Lake 
Shore 4% bonds are selling around 94, but Atchison 4% 
on account of their convertible feature, will sell around 
95 or 96, hardly at a lower price, for Pennsylvania con- 
vertible 34%% sell around 93. 

The Atchison policy of issuing 5% bonds did not go 
well with investment houses. It immediately raised the 
question of what was to become of the undigested syn- 
dicate bonds of a 4% rate, of which there is so plentiful 
a supply. The bond market has been hurt by the short 
term issues and still further damage will be done, it is 
thought, by the introduction of a 5% issue. 

This new 5% bond of the Atchison will meet with a 
good demand and command a premium, for the belief in 
the future of the road is great. Bankers who are load- 
ed up with 4% bonds consider these 5% bonds a revo- 
lutionary financial measure, meaning that all outstand- 
ing low interest bearing bonds will sell at a greater dis- 
count than ever, and also that the day of 3% and 4% 
bonds is over for the present and that the country, as 
indeed the rest of the world, is on a higher interest 
plane. Germany could not sell 3%4% notes, but a 4% 
issue was fifty times over-subscribed. Atchison could 
not interest bankers in a 4% bond in the 90s and so 
offers a 5% note at par. The only way to sell bonds 
nowadays is to give the investor something that pays 
him well. 





A DULL AND DISCOURAGING BOND MARKET. 

The unsatisfactory condition of the bond market has 
been accentuated by the dissolution of a few bond syn- 
dicates, which have been able to dispose of only a little 
of their holdings during the time when money com- 
manded high rates and whose members are now trying 
to get rid of as much as they can. The market is over- 
crowded with these 4% bonds and also with large blocks 
that were thrown over by rich men, who were caught by 
the mysterious panic of last March and had to sell bonds 
in order to protect their speculative accounts. They 
all seek a lower level on account of the introduction of 
the 5% convertible bond of the Atchison railroad. 
Around 93 or 94 all these 4% bonds will probably 
appear as bargains and begin to attract the attention of 
large investors, especially of savings banks and other 
financial institutions eager to secure good bonds at low 
prices. They cannot get hold of the 5% Atchison bonds, 
for they will not be issued for some time and then only 
to the amount of $26,000,000 to shareholders. The in- 
vesting public are buyers in moderate quantities and 
give preference to 5% bonds. This accounts for the 
strength of the U. S. Steel bonds, for which there is a 
constant good demand and also 5% railroad notes. 

Quite a good demand is also noticeable for industrtal 
bonds that pay 5% and more. This is the time to buy 
bonds. A change in the market for the better is due and 
will mean higher prices. 





THE WABASH PITTSBURG TERMINAL RAILWAY. 

Of all bonds whose prices have been depressed by the 
severe slump in the security market in March, none 
offer to speculators such attractive features as the 
first and second mortgage bonds of the Wabash-Pitts- 
burg Terminal Railway. When these bonds were first 


listed on the N. Y. Stock Exchange in 1905 the first 4% 
sold as high as 95% and the second 4% as high as 
45%. In March, 1907, the first have seen as low a 
price as 70 and the second as low a price as 20. Since 
then the first have recovered to 75% and the second to 
24%. The company has outstanding the following se- 
curities whose market value at present is as follows: 
$29,500,000 ist fours at 75%....$22,883,125 
20,000,000 2d fours at 24%.... 4,900,000 
10,000,000 stock at 14%...... 1,450,000 


$29,233,125 

The common stock has been issued in exchange fo: 
a like amount of Wabash common. It is reported that 
it has cost the Gould interests $35,000,000 to secure this 
Pittsburg extension or over $5,000,000 more than rep- 
resented by above market valuation of the securities. 
The income at present is not sufficient to pay the inter- 
est on the first 4%, but the payment of the annual in- 
terest, amounting to $1,180,000, is provided for by a 
trackage and traffic agreement with the Wheeling & 
Lake Erie and the Wabash Railway according to which 
these two railroads have pledged 25% of their gross 
earnings from traffic interchanged to meet any defi- 
ciency in the interest on the first 4%. As the Wheeling 
& Lake Erie is controlled by the Wabash-Pittsburg 
Terminal Railway, a default in the interest would mean 
a great blow to all Eastern extension plans of the 
Goulds. It would mean the loss of an entrance into 
Pittsburg and the terminals and also of the Wabash ex- 
tension from Toledo to Pittsburg for which the Goulds 
have spent millions. It cannot be assumed that the 
Goulds would risk this loss and disrupt their transconti- 
nental extension plans. But the best speculative fea- 
tures are attached to the second 4%, which in June, 
1910, that is in three years from now, becomes a fixed 
charge and must pay 4% or the property can be fore- 
closed by the holders of these second mortgage 4% 
bonds. By buying one of thesé second mortgage 4% 
bonds, issued in denominations of $1,000, one gets for 
$245 a bond on which he will be entitled to 40% interest 
a year in three years from now, or in other words, by 
risking $245 one will be able to earn on such bonds in 
three years from now over 17% in addition to the prob- 
ability of making a very substantial profit on the ad- 
vance in the price of this bond, for as soon as it begins 
to pay 4% it will sell at least for 60 or 65—that is, a 
$1,000 bond which costs now $245, may have a market 
value of $600 or $650. This second mortgage is after 
the first secured by all the property owned, including 
sixty miles of road, the very valuable Pittsburg termi- 
nals, a bridge over the Monongahela River, the con- 
trolling interest in the Wheeling & Lake Erie Railroad, 
and an important contract with the Carnegie Steel Co. 
The probability that the Goulds will let this property) 
come to a foreclosure is so small that those who acquire 
these second mortgage bonds secure excellent chances of 
handsome profits in a very near future. 





BOND NOTES. 

—Plympton, Gardiner & Co., 27 William St., New York, 
are offering a selected list of Standard Railroad shor’ 
term notes at prices yielding from 5.12 to 6.95% inter- 
est to the purchasers. The house regards bonds at 
present prices good enough to hold themselves. 

—Fisk & Robinson of New York express their confi- 
dence that the bond market is improving as follows 11 
their May bulletin: 

“The general underlying conditions at home continue 
sound. Crop prospects appear favorable; political agi- 
tation is lessening; a better understanding between the 
public and the corporations is gradually developing; the 
railroads, while having to postpone the making of ex- 
tensions, are crowded with current business and are 
earning well; thrift grows among the people, as evi- 
denced by the increase in savings bank deposits, while 
from abroad there comes no pressure for money—our 
splendid merchandise credit protecting us against such a 
contingency.” 








May 4, 1907. 





THE FINANCIAL WORLD. 








THE COPPER STOCK MARKET. 

Standard Oil has the metal market under its control 
and has made good use of its power. It has discovered 
that a few speculators who had expected lower prices 
and even a drop in the price of the metal to 20 cents, 
had gone short a few hundred tons and immediately 
begun squeezing these shorts. On May Ist it managed 
to put the metal price in London up six pounds sterling, 
Here news like the following is circulated by the organs 
of the copper manipulators: 

“A bid of 25% cents a pound has been refused for 
several million pounds of copper, deliveries extending 
over two or three months. Inquiries this week for 
Lake copper have brought forth replies that the metal, 
at least in some quarters, is not obtainable for any 
price under 26 cents.”’ 

The copper metal price has experienced a moderate 
advance, and sellers and refining interests believe that 
within two weeks at least there will be a good demand 
for copper calling for deliveries in July, August and 
September. However, all this has failed to find proper 
expression in the stocks of the copper companies, al- 
though visible efforts have been made the last few dayy 
to mark these stocks up. But they have not acted any 
livelier than other stocks. They have moved only in 
sympathy with other stocks and whatever prominence 
they have achieved was only temporary. Amalgamated 
Copper has not even recovered as much as Union Pa-~ 
cific or St. Paul or Southern Pacific. Anaconda is rath- 
er, heavy and fails to follow the lead of Amalgamated 
Copper. The public, which used to make these stocks 
their favorites, are simply out of the market and ef- 
forts of cliques to advance these stocks have so far met 
only with a half-hearted support. If the market im- 
proves, and this may happen next week, if crop news ig 
more encouraging, the copper stocks may see higher 
prices. 





COPPER NOTES. 

—The Boston Consolidated Copper Co. is now a l,- 
000,000 pound monthly producer. It earns about $150,- 
000 a month. 

—The Granby Co. received for its copper in 1906 an 
average price of 19.77 cents a pound, the highest price 
received by any company. In 1905 it received 17.17 
cents a pound. 

—The Newhouse Miners & Smelters Co. stock shows 
great strength on news of a strike at its Cactus mine 
of a streak of high grade ore, 18 inches thick and assay- 
ing 90 ounces of silver and 45% copper. 

—The Copper Range Consolidated Co.’s annual report 
for 1906 shows 40,860,476 pounds of copper produced 
by the three mines, against 40,568,572 in 1905. Aver- 
age price received was 19 cents, against 15.56 cents in 
1905 and 13.24 cents in 1904. Net income of the Con- 
solidated Co. for 1906 was $3,193,109, against $2,517,- 
686 previous year. After construction the earnings 
were equal to $7.38 per share. 

U. S. STEEL CORPORATION. 
The Quarterly Report is Good—The Common _ Stock 
Dividend Remains Unchanged. 

The quarterly meeting of the directors of the Steel 
Trust on April 30 for the purpose of declaring the divi- 
dends on the common and preferred stocks has brought 
no surprises. The regular quarterly dividends of %% 
on the common and of 1%% on the preferred were de- 
clared. The action of the stock for weeks has indicated 
this. The statement of earnings is considered a satis- 
factory one. The total net earnings for January, Feb- 
ruary and March amounted to $39,122,492, an increase 
of $2,500,000 compared with the same quarter in 1906. 
The total is $2,600,000 less than the record breaking 
totals for the quarter ended December 31, 1906. It was 
stated after the meeting that the Pittsburg flood inter- 
rupted business in that district to the extent of $1,500,- 
000. 

Those who scanned the report of earnings were equally 


interested in the reported tonnage of unfilled business 
as an index of the future. The report stated that the 
unfilled business on hand at the close of March last 
amounted to 8,043,858 tons, a decrease of 440,000 tons 
compared with December last, but an increase of nearly 
100,000 tons compared with the September 30, 1906, 
quarter. It is, however, 1,000,000 tons in excess of the 
amount held at this time a year ago. Directors pointed 
out that there is always a falling off in orders in the 
first quarter of the year and that last year the falling off 
in the first quarter amounted to 600,000 tons. In the 
quarter this year the decrease amounted to 400,000 
tons. 


This is the statement issued yesterday: 
Net earnings were: 


SOMMRTE: BOGF scknnse bedds $12,838,703 
Peruana, F9OT on cdccvaweu 12,145,815 no 
a, ROE. ha haie bo dma 14,137,974 


Total earnings after deducting 
all expenses incident to 
operation, including those 
for ordinary repairs and 
maintenance of plants, em- 
ployes’ bonus funds, and 
interest on bonds and fixed 
charges of the _ subsidiary 
COMIDGRIOE  cnsiiicsscdsencas 

Less charges and appropri- 
ations for the following 
purposes, viz: 

Sinking funds on bonds of 
subsidiary companies... 288,607 
Depreciation and _ reserve 
funds (regular  provis 
OT ee ee etre eee ae 3,865,914 
Special improvement and 
replacement funds ..... 


$39,122,492 


1,000,000 
5,154,521 





OS: GOPRINES. «nc cnwecs ererrre i ve | 
Deduct: 
Interest for the quarter on 
United States Steel Cor- 
poration bonds outstanding $5,685,615 
Sinking Funds for the quarter 
on United States Steel Cor- 
poration Bonds, viz: 
Instalments ....$1,012,500 
Interest on bonds 
in sinking fund. 238,848—1,251,348— $6,936,963 


af 


CCC ETOCS ee .. $27,031,008 
Dividends for the quarter 
on stocks of the United 
States Steel Corporation viz: 

Preferred, 1%% ...... $6,304,919 

COmMOn, 369 scsesoes 2,541,513 





8,846,432 


Surplus for the quarter ....... ...$18,184,576 
Less, appropriated from sur- 
plus for the following pur- 

poses, viz: 

On account of expenditures 
made and to be made on 
authorized appropriations 
for additional property, 
construction and dis- 
charge of capital obliga- 

Ge x wf ad ccekeaon bows i eaoua sa 14,500,000 


Balance of surplus for the quarter.. $3,684,576 

The appropriation of $14,500,000 brings the total 
amount of similar appropriations up to $64,000,000. Of 
this $26,000,000 is held in cash, and will be devoted to 
the construction of the Gary plant. It is learned that 
$32,000,000 has now been set aside for the construction 


work at that site. 
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SHORT TALKS TO SAVINGS BANK DEPOSITORS. 
No. I5. 

The mistake that the average money maker makes 
is, because he has proven a good bread winner, he 
thinks everything else he touches should turn out just 
as successful. He invests his money on the principle 
that “They can’t fool me.” He doesn’t want to con- 
sult another for fear that that other person may think 
him a fool. But to make money is comparatively easier 
than investing it wisely. Brainy men devote their 
lives to master perplexing questions of finance, many 
of which the savings bank depositor thinks he has 
solved as he has the business or profession out of 
which he makes his living. What the savings bank 
depositor should do is to apply the same principle 
when investing his money that he does when he is 
sick or in trouble. He doesn’t go to a quack doctor 
when ailing, but to the best physician he knows, and 
when in legal trouble he doesn’t hunt for a shyster, 
but a skilled lawyer. Who better can advise you where 
to invest your money but a reputable banker. Finance 
and investments are what he makes his living from, 
and on what he has established his reputation. 





A POOR INVESTMENT. 

It is claimed in favor of the Amalgamated Copper 
stock that the company has in the last seven years paid 
out in dividends $50,000,000. This is equal to 30%. If 
an investor had put his money into good 5% bonds, and 
there are always plenty of such bonds in the market, 
he would have earned in these seven years and 
spared himself the anxiety that was connected with the 
wild fluctuation of this copper stock during all these 
seven years. Speculators in this stock may have made 
money on its ups and downs. Investors would have 
fared better had they let it alone. 


ney 
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LATEST “CROP” NEWS. 
As Good As Those of the Professional Crop “Expert.” 
CHICAGO, May 3.—A train load of Kansas Green 
Bugs, with Expert Snow, have just started for New 
York over the Lake Shore limited. They will arrive 


Saturday morning and move on Wall Street at once. 
Many of the Green Bugs are Kansas Bed Bugs, who got 
green from envy over the success of the crop experts. 


N. Y. PRODUCE EXCHANGE. 
Hopeful Brokers—But No Public. 

The business in the new mining department of the 
Produce Exchange remains very poor and without any 
encouraging signs of improvement. The only cheerful 
aspect of this department is that the brokers are enthu- 
siastic. This is a good quality, for enthusiasm is not 
only a saving but also a conquering force. If the pub- 
lic were half as enthusiastic the Produce Exchange 
brokers would have to work themselves to death. Un- 
fortunately—for the brokers of course—the public does 
not seem yet to know of the stock department of the 
Produce Exchange. It will take time until the news of 
the new market for stocks penetrates the globe. The 
brokers will have to start an educational campaign, so 
that the outside people can learn that the Produce Ex- 
change does not confine its energies to cereals alone. 
It is the public outside of New York that keeps an ex- 
change going. The stock department of the Produce 
Exchange has been started at the wrong time and in 
the wrong way. The Curb of the Stock Exchange is 
still doing business at the old stand and almost monop- 
olizes whatever business there is in the cheap mining 
stocks. However, the stock department of the Produce 
Exchange has a future and will enjoy better patronage 
than the Curb as soon as the public begins to show 
more interest in the markets. 





BROADENING ITS FIELD. 

Good Suggestions Made to the Produce Exchange. 

It has been suggested to the Produce Exchange to 
widen the field of its activities by listing the stocks of 
small traction companies throughout the country and 
also to list the stocks of banks in all parts of the coun- 
try. This would give these securities a real market and 
make the Produce Exchange a very valuable addition to 
the already existing exchanges. 





THE CURB. 

Trading on the Curb continues to reflect on an even 
smaller scale the conditions on the Exchange. Little 
trading is going on and this at reactionary prices. British 
Columbia and Dominion Copper evidence a slight recov- 
ery on news that the labor strike in the boundary 
district has been settled. Mitchell Mining and Stewart 
remain heavy, on account of realization by numerous 
small holders. The Cobalt stocks remain neglected and 
the prices are only artificial. Were large blocks to come 
out they would experience a sharp drop. The public 
seems to be almost out of the Curb market. The pub- 
lic that still takes an interest in cheap mining stocks is 
transferring gradually its business to the Produce Ex- 
change, considering trading there safer and more satis- 
factory. 





SULLIVAN AND RICE. 

Remembering no doubt the days at Goldfield when 
they operated the Sullivan Trust Co. with such phenome- 
nal success, when money poured in upon them in what 
seemed a stream which was never to end, and when al- 
most anything they said brought them a golden shower, 
Larry Sullivan and Graham Rice have again set them- 
selves up as mining promoters at Reno, Nevada. They 
modestly announce their reappearance, but it is certain 
that the fertile mind of Graham Rice has some startling 
proposition to launch very soon to rehabilitate his shat- 
tered fortune. News reaches us that, as in Goldfield, 
Rice at Reno has established his own advertising agency. 
He expects to get the newspapers to allow his agency 
credit and on this credit float back again to affluence. 
Larry Sullivan, his partner, the same Larry Sullivan 
who has established a record for himself as Shanghai 
Sullivan at Portland, Ore., all-round gambler and sport, 
is agreeable to anything his brainier partner, Graham 
Rice, suggests. 

But these two men will discover that the mining game 
has lost its charm for fools. The day is over for an- 
other Sullivan Trust Co. coup. 
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THE MARKET COMPASS. 


The Situation and Outlook—Studies in Values. 

The opinions expressed on the different railroad and 
ndustrial securities embraced in this department are 
ised on conditions prevailing prior to May 3, the 


e of gomg to press. 


Nervous Markets. 

[he security market has remained quiet and nervous 
he week. The public shines mostly by its absence. 
itever outsiders buy consists of small lots. Traders 

satisfied with small profits. They take advantage 

‘very advance of a few points either to unload what 

‘have bought at reactions or to put out short lines, 

to cover them quickly. No definite tendency is ex- 
pected until the truth about the extent of the damage 
the western wheat crop by the weather and insects 

Until then vill the 

pposite direction of the grain markets, which are 


scertained. stocks move in 
Efforts of cliques to 


Union 


‘+h manipulated at present. 
ate a 


bullish tendency by manipulating 


icific and Reading do not succeed very well. 


5 Crippled Speculators, 
(he dissolution of the firm of Charles G. Gates & 
which used to speculate in thousands of shares, 
| the changes in many stock exchange firms whose 
nbers used to speculate heavily for their own ac- 
int and lost considerably, have deprived the market 
| great purchasing power, and this will make itself 
or months to come. The plungers are crippled, 
ving lost in one week what they have made in 
iths, and are out of the market. The big interests 
er to remain in a waiting position, and the small fry 
ud. Under these conditions only professional mar- 
ts can be expected. The only encouraging fea- 
ure is the good resisting power the market shows 
to pressure by bears. 
The Crop Condition. 

So far this year the weather has been abnormal, 
with April weather in March and March weather in 
April. Estimates of the probable loss to the winter 

heat crop average about 50,000,000 bushe!s. This 

however, would have little effect on general | 


and especially after a series of bumper crops 


| with the present large supply of cereals on hand. 


\Western business and railroad 


people have as yet 


‘ed little concern over the crop damage. 


No Signs of Industrial Reaction. 
fact that there is no widespread indication of 
cently much heralded trade reaction is regarded 
future stock market stability, if 
Many that 
of the recent collapse was due to fears of what 


factor making for 


positive strength. optimists claim 


happen rather than anything which has oc- 
| to date. 


1 
i 


One reason why no special falling off 
that there was such a 
that it 


so far as the latter 


aa . 4 
las veen noted 1s 


IsiIness 


accumulation of orders will be months 


before they are filled. But 
{ the year and the first half of next year are con- 

it is utterly impossible to make any intelli- 
forecast. Practically all large railroad, financial 
business interests agree in saying this outcome 
be largely dependent on the year’s harvests. 


Neglected Industrials. 
The industrial 


. ~ = 
STOCKS, 


smallest trading is going on in 
Last week hardly as many industrial shares 
were traded in as a year or so ago in one or two 
Holders consider them low enough and as 


discounted an 


hours. 
this juncture sufficiently 


At present there are no indica- 


having at 
industrial reaction. 
tions in our industrial conditions to warrant an un- 
loading of these stocks. 

Interest. 


A Great Short 


There is still a great short interest in the market, 
estimated to amount to over one million shares, which 


4 


persists in its position, and does not allow itself to be 


driven in. All efforts in this direction have had only 
poor results, which is natural, as there is still quite a 
] | 1 1 


7 . 
large floating sup] in the market, 
S > a 


The enormous 
quantities of stocks the 
market in March are not yet all absorbed or in strong 
y is gradually getting 


were thrown on 


which 


hands. But this floating suppl 
out of the way, and as soon as it is considerably re- 


duced there will be a squeezing of the shorts of which 
they will think for some time to come, always pro- 
vided that the elements the side of the 
Warmer days 


are not on 


shorts. will mean hot days for the 
bears. 
What Brokers Advise. 

Brokers who are trying to serve their patrons con- 
scientiously don’t encourage purchases on a large 
scale. They feel that the market will for some time to 
come remain nervous and the battle ground of small 
cliques, who will be satisfied with small profits. They 
the correct 


advise purchases on reactions. This is 


view of the situation. Liquidation appears to be over 
for the time being, 
sets in is of only short duration. A conservative policy 
is the best attitude under prevailing circumstances. 
The market shows some strength after small reactions, 
This is a good 


and whatever upward movement 


and weakness after a few points rise. 
market, however, for the small trader who does not 
expect to make much or is not willing to risk more 


than two or three points. 





RAILROADS. 


Atchison. 

There is no part of the country traversed by the Atch- 
ison that developing at present. The 
southwestern system is rolling up like all 
other southwestern enormous business—so are 
the mining districts, and from these sources no set-back 
feared at present. The additional capital 
which the road needs is for building up its business in 
the very districts from which its best traffic comes. 
Around 95 Atchison looks cheap and attractive. 


rapidly 


the 


is not 
part of 


lines, an 


has to be 


& Ohio. 
was thrown on 


Baltimore 
Whatever of this stock the market in 
March, came from margins were ex- 
hausted and who, therefore, were forced to sell. Those 
secured it at a 


speculators whose 


who bought it under par have certainly 
price which must appear a bargain considered with the 
price of 120, which E. H. Harriman paid for $35,000,000 
stock of this road. 


Canadian Pacific. 
This railroad shows for the first nine months of the 
current fiscal year net earnings of $18,001,918 against 


$16,505,041 in the same time of 1906 and $12,584,22 


in the same time of 1905. This explains the great con- 
fidence of the investing public in stock and the 
strength of the price. There is actually very little float- 
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ing stock in the market, as most of it is heid in England 
and Canada. 
Chicago & Alton. 

This road reports an increase of $28,018 in gross and 
$17,358 in net for March. The increase for the first 
nine months of the current fiscal year was $695,191 in 
gross and $562,068 in net. Slowly this road will be- 
come again a good earner, but it will take years until it 
grows up to the enormous amount of water put in by 
Harriman and his partners when they reorganized this 
road. At present the common stock is hardly worth the 
orice, but very little is held by the public. 

Erie. 

Erie’s March report shows an increase 
or over 8% in gross earnings, while net earnings in- 
creased practically $100,000, or nearly 10%. The net 
earnings are almost double what they were in March, 
1905. For the nine months’ period gross earnings show 
a gain of about $1,600,000, while the net earnings 
gained $64,000. 

In a statement issued by the company, it is said that 
“this fiscal year will give the largest gross and probably 
net earnings in its history. For the year ended June 
30, 1906, the gross reached $50,000,000 and the net 
$14,667,000, of which $9,650,000 was paid out for in- 
and rentals, $1,926,000 expended for improve- 
ments, $2,555,000 as dividends on first and second pre- 
ferred stock, leaving a balance to profit and loss of 
$534,000. For the nine months this year the gross has 
increased $1,582,000 and the net $63,541. 

“The cost of operation was largely increased by the 
severe winter and a general wage advance. Earnings 
for April will probably be $700,000 or $800,000 in 
excess of the same month of the previous year, as there 
yas a suspension of mining in the anthracite region at 
this time last year. 

“Thus far this year the company has expended on im- 
provements out of net earnings $1,325,000, and is con- 
tinuing this policy. The Erie suspended work on new 
lines for the reason that the market would not take its 
bonds at what its directors deemed they were worth. 
The Erie is doing more business than ever before.” 

If the Erie would not have paid the dividends on its 
preferred stocks in order to help its bankers in their 
speculative schemes, and had used the money for im- 
provements, the company would be in a better condition 
to-day. If the ticker tells the story, the prices of Erie 
first and second preferred indicate that the company 
will pass the dividends unless there should be a great 
increase in business, which, however, under present con- 
ditions is hardly to be expected. 


of $376,899, 


terest 


Great Northern. 

Of all high grade railroad stocks speculative invest- 
ors will in due time find Great Northern more valuable 
Paul, Northern Pacific, Chicago 
Northwestern or even Canadian Pacific. <A _ financial 
writer in reviewing the condition of the Great North- 
ern calls attention to the following facts: 

The Great Northern has no fixed charges of impor- 
tance ahead of its stock. Union Pacific has a bonded 
indebtedness of $43,000 a and Southern Pacific 
of $44,000. 

The Great 
sidiary roads, but 
guarantee has 
told, reach only 
charges on Union 
and on Southern 
Great Northern 
for that 
Union Pacific. 

In considering 
Northern it must be 
mendous leeway of credit. 
Pacific also penetrate many 


than Union Pacific, St. 


mile 


Northern guaranteed bonds of sub- 
these are all highly profitable, and a 
never been needed. Its guarantees, all 
$5,000,000 yearly, while the fixed 
Pacific amount to nearly $9,000,000, 
Pacific to nearly $17,000,000. The 
haul cotton from Texas to China 
bankrupt Southern Pacific and 


has 


can 
rates would 
possible expenditures by the Great 
remembered that it has a tre- 
Southern Pacific and Union 
miles of territory that is 


practically a desert and have as many mountains as the 
Great Northern. 
in the Northwest. 


A crop failure has never been known 
Seattle, which is its chief port, will, 
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before many years, rank with Chicago in population and 
commercial importance. 

Had Hill double-tracked his Great Northern from St. 
Paul to Duluth ten years ago the stock would have been 
selling above $500 a share today, and it would have 
been earning good income on even that quotation. But 
even Mr. Hill did not realize the wonderful possibilities 
of the country through which he built his road. The 
depressing feature of the stock market, from the view- 
point of the Northwest, is that so many millions of 
dollars must be expended before there can be such a 
free movement of traffic as will enable the development 
of the country to go ahead economically. 


Missouri, Kansas & Texas, 

Of this stock a great deal is absorbed by people who 
had followed the advance to 43 and got out of it around 
that price. They consider the stock cheap around 36. 
They are not anxious to bid it up but take all! that is 
offered. They probably are accumulating for profit at 
the next rise, should the month of May bring with it a 
mild bull campaign. 

Northern Pacific. 

The earnings of this road will show about 20% on the 
common for the current fiscal year. It is claimed that 
the road’s equity in the Burlington is probably worth 
more than that of the Union Pacific in the Southern 
Pacific. Those who have happened to buy Northern 
Pacific during the recent slump will probably make con- 
siderable money. 

Pennsylvania, 

This stock has once again met with favor by those 
who buy stocks for immediate dividends, expecting to 
collect the dividend and then get out. This 7% stock 
would certainly look cheap when the 3%% dividend 
comes off in a short time, and the stock is liable to 
recover the dividend within a few days, provided the 
market is favorable. 

The March earnings statement is not a favorable one. 
While the gross earnings increased $635,700, the ex 
penses increased $1,110,000. Therefore, the month 
ended with a decrease in net earnings of $464,400. This 
was mostly due to the floods in Pittsburg and the Ohio 
Valley. However, notwithstanding the heavy increase 
in transportation expenses, after declaring the ‘314% 
semi-annual dividend, the company had left a surplus of 
$4,500,000 out of the last six months earnings. 


Southern Pacific. 
This remains comparatively the strongest railroad 
stock even when others begin to weaken. A price of 


1090 is predicted should a real improvement in the mar- 
ket set in. 
St. Paul. 

The advance in St. Paul bears all the earmarks of 
Standard Oil manipulation. Tips to buy St. Paul for a 
rise to 150 have been so plentiful during the last few 
days as to make people suspicious of what was meant 
by it. Some believe that Standard Oil is anxious to get 
out of large blocks at higher prices in case the plans 
to extend the line to the Pacific coast should be aban- 
doned. 

Union Pacific. 

The rapid recovery in the price of this stock, which 
was attributed to news of the forming of a holding com- 
pany for all the stock investments of the road—is prob- 
ably more due to short covering and to the conviction of 
many that as a 10% dividend payer the stock is cheap 
around 150. An examination of the earnings must lead 
to the conclusion that the maintenance of the 10° is 
probable as the revenues from operations will amount! 
to 11%%. 

In spite of the hard winter the system has made as 
good a record this year in handling its traffic as it did 
last year, 

Although the indicated earnings from operation wil! 
amount to only 11.5%, the company has valuable equi- 
ties and investments which last year showed a return of 
10% additional on the common. The equity in South- 
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ern Pacific alone in 1906 was equal to more than 3.5% 
and this will be increased to at least 5% during the cur- 
rent fiscal year. Total earnings, therefore, on all sources 
of income should bring Union Pacific’s earning power 
for the year 1907 up to at least 22%. 





INDUSTRIALS. 
American Woolen. 

Now that aH payments on the recent new issue of 
preferred stock are in, efforts are made to dispose of 
the several large blocks of common stock, which the 
‘financiers’ of the company had to acquire in order 
to support the market. They did not wish to see the 
new preferred stock issue a failure. Now they would 
like to get rid of the common stock and for this pur- 
pose probably the news is given out that the stock is 
now nearer a dividend than ever before. The fools in 
the market always grasp at dividends—but we are as 
far from dividends on the common ‘‘Woolen”’ now as we 
have been at a time when the stock was printed and 
handed out as a bonus. The company is doing a good 
business, has now ample working capital and will be 
satisfied if there is no turn for the worse. 


Brooklyn Rapid Transit. 

The lower house of the New York Legislature, as al- 
ready stated, has passed the law making the fare from 
Brooklyn to Coney Island, instead of 10 cents, five cents, 
by» a vote of 97 against 5. This large vote is consid- 
ered by many as proof that the politicians are all short 
of Brooklyn Rapid Transit. It is not believed that the 
State Senate will pass the bill. However, should the 
fare to Coney Island be five cents the enormous growth 
of the territory traversed by the Brooklyn Rapid Tran- 
sit will make up for the loss in revenues. It is also 
believed that the cheap fare to Coney Island will bring 
enormous business. No part of New York City is grow- 
ing so fast as Brooklyn and the surrounding territory. 
Brooklyn Rapid Transit is expected to do a constantly 
growing business on an enormous scale. Those who 
study the financial condition of the road will concede 
that the stock is fully worth its present price and offers 
speculators for the advance better opportunities than it 
does for the decline. 

Colorado Fuel. 

There is almost nothing going on in this stock. There 
is no life in it. The pool has it and will have to carry 
its load for some time to come. 

National Lead. 

After all, the earnings of this company have not been 
such in 1906 as to ever have justified the high prices 
which the common stock commanded last year, as shown 
by the following comparative earnings statement: 

Per cent. 


earned 
Surplus on 

Net Preferred for common 
earnings dividend. common. stock 
Ci ee $2,499,632 $1,395,744 $1,103,888 5.32 
1905...... 2,082,632 1,045,280 1,039,352 6.97 
eee 1,595,693 1,043,280 552,413 3.70 
ee 1,559,069 1,048,280 525,789 3.53 
| ee 1,202,514 1,048,280 159,234 1.06 
, 1,112,140 1,048,280 68,860 0.45 


Compared with what other industrials net, even the 
present price of Lead Common around 60 seems too 
high. The price has always been manipulated by the 
same interests that put American Smelters up and down 
to suit their own schemes. 

U. S. Steel. 

There was nothing disappointing in the quarterly 
statement of the Steel Trust and it had therefore no 
effect on the price of the stock. It acted in sympathy 
with the market and moved within a narrow limit. The 
part of the report which has made the most favorable 
impression is that in which it is shown that $45,000,000 
have been put into the Gary plant in Indiana out of tho 
earnings. Until further notice Steel Common will fol- 
low the daily market tendency until it can be seen what 
the second half of this year has in store for the steel 
industry. 





BANKERS IN FAKE PROMOTIONS. 

One evidence of returning confidence in the stock market is 
found in the number of ‘‘faking’’ concerns that are able to sell 
stocks. Some of these are eminently respectable on the surface. 
One particularly aggravating case, however, is that of a bank 
president who is permitting his cashier to sell stock in an enter- 
prise that has absolutely no merit whatever from a commercial 
standpoint.—N. Y. American. 

Credulous investors usually bite when a fake pro- 
moter can furnish ‘‘bank references.’”’ There are many 
cases known where bank officials have lent their names 
to promoters who were fleecing the public. They prob- 
ably got their share out of the revenues those fraudu- 
lent schemes have brought. ‘“‘The world that preys’’ 
knows how to secure the co-operation of ‘‘respectable 
bankers.” 


THE STERLING DEBENTURE CORPORATION, 

From the inquiries we receive the Sterling Debenture 
Corporation must do a land office business selling stock 
of the American Telegraphone Co. at $10 a share. 

The price they ask for the shares is ridiculously high. 
The invention has yet to demonstrate that it is a com- 
mercial success. 

Of course we can understand why the Sterling De- 
benture Corporation is painting as great a future for 
the American Telegraphone Co. as the Bell Telephone 
shares. We hear from a reliable source that the Ster- 
ling Debenture Co., who are the fiscal agents, pay a 
price for the stock which, if the investor knew what 
it was, he would never buy the stock. 

Not that the company might not have any prospects, 
but for the fear it never will get enough money in its 
treasury to really demonstrate it can become a commer- 
cial success. 





WALL ST. DOCTORS DISAGREE, 

Dr. J. P. Morgan says Wall Street is suffering from 
“srowing troubles.’’ Dr. Stuyvesant Fish declares it 
is “acute fiscal stomach trouble.’’ Dr. George Gould 
holds it is ‘‘a bad atmosphere’’ that affects Wall Street. 
If any more Wall Street doctors disagree about its 
complaints Wall Street will surely wonder what really 
is the matter with it. 





THE GRAIN MARKETS. 

WHEAT—Strength has been the rule in the wheat 
markets for the week based on both foreign and home 
conditions. Known damage in the Southwest from the 
green bugs has been increased by frosts. In the North- 
west seeding is very badly delayed, which may result in 
serious damage later on. From Russia, Germany, 
France and Austria come bad crop reports, from the 
very unseasonable weather we have had and are having. 
Argentine has been called upon heavily and has now 
shipped more than half of her exportable surplus, so 
that inside of sixty days the call now being made on Ar- 
gentine will have to be made on America. There is in 
the neighborhood of 12,000,000 to 15,000,000 bushels 
of wheat and flour in the course of being exported now 
between the West and the Northwest and the Seaboard; 
that our stocks wiil show some good decreases soon as 
well as being further called on. It looks from present 
indications as though we were in for short wheat crops 
at home and abroad, and that they are likely to be the 
cause of very high prices for wheat on this crop year. 
With Russia where she may not be able to ship much 
wheat the balance of this year, it should be America’s 
opportunity to get good prices for wheat. 

CORN AND OATS have been very strong and higher, 
but look today as though, for the time being at least, 
they had seen top prices and it would be well not to 
buy them except on some further breaks. 


CLOSING. 
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6% 
oal Bonds 


Illinois property available to 
five trunk railroads. Margin 
of security three to one, and 
rapidly increasing by reason 
of serial payments. Sinking 
iund sufficient to pay entire 
debt twelve times over. Pros- 
perous operating company, 
with contracts which insure 
ample income, irrespective of 
cost of production. Under 
these conditions coal bonds 
are a most substantial and 
desirable investment. Send 
for Circular No. 578. 


gas-Note Our New Address 


Peabody, 
Houghteling & Co 


187 La Salle Street, Chicago, Ill. 
(Established 1865) 





POOR OLD ERIE. 

owners along the Erie 
road are complaining bitterly that 
the daily gibes at the “poor old 
Erie’ have brought the road into 
such disrepute and scorn that pros- 
pective purchasers of real estate 
have given that part of the country 
a wide berth. The officers of the 
road also agree that the incessant 
ridicule heaped upon everything 
connected with the Erie has serious- 
ly aggravated the impairment of 


Property 


the road’s credit. Jokes meant to 
be frivolous and harmless’. have 
sometimes left a _ sting. This is 


given as one reason why the Erie 
has been compelled to pay so dearly 
for accommodation. 


SOCIETY CLUB. 
placed the losses 
John Jacob 


THE 
Reports have 
suffered last month by 


Astor, Robert Goelet and Cornelius 
Vanderbilt in what was known as 
the ‘Society Pool,’’ at $8,000,000. 


pool have de- 
amounted to 


The members of the 
nied that their losses 
$8,000,000, but perhaps the denial 
is technical, eminent au- 
thorities in New York in position to 
know the facts say that the stock 
market losses of the above group 
of social leaders amounted to $24,- 
000,000, not $8,000,000. 


because 


COLORADO BANKERS WILL MEET. 
The sixth 
The Colorado 


annual convention of 
Bankers’ Association 


will be held at Ft. Collins on Thurs- 
day and Friday, June 27 and 28, 
1907. It is anticipated that the 


meeting will be very well attended. 





MARKET-CHART DEMENTIA. 
It is a matter of wonder that 


many traders have taken the chart 
system more seriously in recent 
weeks than ever before in their 


careers. A few have relied upon it 
as implicitly as some gamblers on 
their systems in faro or roulette. 
They have followed the charts with 
success through the panic rally and 
the reaction from the panic rally 
and have endeavored to find prece- 
dents for market commitments since 
that time. The great trouble lat- 
terly is that there has been a super- 
abundance of precedents, some 
pointing to one position and others 
to another, with the result that the 
man with the chart has come to be 
a nuisance and the chart player a 
person apparently affected with de- 
mentia. Up to a certain point the 
course of trading after a panic un- 
doubtedly closely follows its course 
in prior panics, for the same general 
after effects are left by all. Beyond 
this point, which was reached long 
ago, prices are as usual subject to 
change without notice.—N. Y. Sun. 


COPPER OUTPUT IN 1906, 

The production of copper in the 
United States last year, according 
to the “Engineering and Mining 
Journal,’”’ was 917,620,000 pounds. 
This was an increase of only 42,- 











080,000 pounds, or 4.8% over the 
output of 1905, and of 99,905,000 
pounds, or 12% over that of 1904. 
State. 1906 1905. 1904. 

Alaska 8,700,000 4,703,600 2.043 586 
Arizona ...263,200,000 222,866,024 191,602,958 
California . 24,421,000 16,697,489 29,974,154 
Colorado .. 9,5654KK) OFS54,176 9,401,913 
Idaho ..... 9.493.000 6,500,000 5.422.007 
Michigan . 224,071,000 218,999,753 208,229,248 
Montana ..209 0, pt 3 319, 179,885 298,314,804 
N. Mexico. 5.638,842 5,368,666 
South&East. 18,821, ‘00 14, 907, 982 15,211,086 
“ee 49,712,000 5 47. 062,88 

Wyoming .. 146,000 3,565,629 





1, 550,000 1.418.065 


3,379,000 


- 917,620,000 875,541,741 817,715,005 


Other States 








Total 


UNEASY. 

“Will your books stand a heaven- 
ly audit?’ asked the minister. 

The magnate in the congregation 
squirmed uneasily. 

He knew that an unbiased 
wholly earthly would jar him 
enough.—Philadelphia Ledger. 


audit 
hard 


SOUTHERN PACIFIC. 

The March statement was a great 
disappointment. It showed gross 
increase of $1,115,786, but a loss in 
net of $568,908. The explanation 
of the company is that bad weather 
and floods increased costs of trans- 
portation. 


—We have had the ‘arrogant’ 
rich, the ‘“‘criminal’’ rich, the ‘‘pre- 
datory”’ rich, and now George Ber- 
nard Shaw gives us the “stingy” 
rich. Apparently the only escape 
from adjectives is in poverty. 
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& Co. 


Members 
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| 52 Broadway, New York 
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Particular attention given 
to individual investors 


Our Market Letter 
issued on request 





Interest paid on depos- 
its awaiting investment 


CORRESPONDENCE INVITED 





TELEPHONE, 2607-2608 BROAD 





A. 0. BROWN & CO. 


BANKERS AND BROKERS 
30 Broad Street, Flatiron Building, 
Waldorf-Astoria, 11 W. 25th St. 
2 East 44th St. 
New York. 
w Miesharse, Pa. 
Syracuse, N. Y. 
Scranton, Pa. 
St. Louis, Mo. 
Schenec tady » N.Y. 
Troy, N.Y. 
Erie, Pa. Utica, N. Y. 
Williamsport Pa. Montreal, Can. 
Harifora, Conn. 


, Members: 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Cleveland Stock Exchange 








Buffalo, N N.Y. 
Chicago, iii. 
Cincinnati, O, 
Cleveland, O. 
Detroit, Mich. 
Dayton, O. 





WE HAVE FOR SALE 
25 SHARES “. 


H. O. ior’) 8 2 
Williamson “& Squire 


Members New York ard Chicago Stock Exchange 
25 Broad St.. New York 
2-3-4 Broad 





CUBAN SECURITIES 


A SPECIALTY 


Francke, Thompson & Robb 


Members N. Y. Stock Exchange 
Tel 1348 Broaa 43 Exchange Pl., New York 





1857 ESTABLISHED 1857 
L. G. QUINLIN & CO. 
Brokers 


GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 
3780, 3781 and 3782 Rector 


Board of Trade and 


Telephones: 
Members of the Chieago 


New York Produce Exchange 
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$1,000,000 
Kansas City, Mexico and Orient Railway Company 


First Mortgage 50 Year 4 per cent. Gold Bonds 
Dated February 1, 1901 


Due 1951 





Coupon $1000 bonds, interest payable February Ist and August Ist at fiscal agency, 
AMERICAN EXCHANGE NATIONAL BANK, NEW YORK 
UNITED STATES AND MEXICAN TRUST COMPANY, Trustees 
CITY OF MEXICO AND KANSAS CITY, MISSOURI. 


The Kansas City, Mexico and Orient Railway will extend from Kansas City, Mo., to Topolobampo, 
on the west coast of Mexico, a distance of 1659 miles. 

The entire line has been surveyed, right of way secured, and 625 miles of the line (including 125 
miles of leased lines) are in operation. 

This line follows a very direct southwestern course, crossing the Colorado Southern, Texas Pacific, 
Southern Pacific and Mexican Central lines at right angles, opening up a vast empire heretofore without 
adequate means of transportation—a territory which will furnish a very large and diversified tonnage 
consisting of agricultural products, fruit, live-stock, wool, cotton, coal, oil, timber, and opening up a mineral 
belt in the States of Chihuahua and Sinaloa, Mexico, unsurpassed upon the face of the globe. 


The mines in this section have been producing enormously for more than three hundred years, under 
the crudest methods known. With modern methods and means of transportation, the mineral development 
along the line of this railway during the next ten years will be something phenomenal. 

The Mexican Government, appreciating the importance of this line, and the opening up of the 
great gold, silver and copper belt, has granted a large subsidy in aid of its construction, and has 
already paid one million and a half of 5 per cent Government bonds on the completed portions of the 


line. 


The line terminates at Topolobampo Bay—a fine land-locked deep water harbor of ample area, near 
the mouth of the Gulf of California, and a contract has been made with the Hamburg-American Steamship 
Company to provide a line of ships to the Orient, Australia, and Central and South American ports, upon the 


completion of the railway. 

The bonded debt of this railway will be very much less than that of any other important line in the 
same territory—the total authorized issue being $22,500 per mile, of which but $18,000 are now being issued 
upon the completed railway, including equipment, 

Owing to the light bonded indebtedness, there can be no question as to the ability of the line to 
take care of its fixed charges, pay the full dividend on the preferred, and show large earnings on the 
common stock. 

The undersigned offer the above bonds at par (100) and accrued interest, each bond carrying a 
stock bonus of 40 per cent. of 4 per cent. non-cumulative preferred stock and 40 per cent. of common 
stock. Terms of subscription are: 

20 per cent. at time of subscription, 

20 per cent. every 30 days thereafter until full paid, 
or bonds can be paid for in full at time of subscription, and subscriber can then receive his full amount of 
bonds and stock. 


3ond prospectus, subscription blanks and the new folder of the Company can be had upon application to 


The United States and Mexican Trust Co., 
Kansas City, Mo. 


The United States and Mexican Trust Co., 
City of Mexico, Mexico 
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MARKET NEWS 


BY MARCONI SYSTEM 


TO SHIPS AT SEA 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. 
liners are now equipped with long-distance 


The principal transatlantic 


apparatus and can be reached at any time 
during their voyage. Full information 
may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


MARCON! WIRELESS 
TELEGRAPH COMPANY 


CF AMERICA 
27 WILLIAM ST. NEW YORK 


TELEPHONE, 5545 BROAD 


PITFALLS OF SPECULATION 


By Thomas Gibson 

Treats of Ignorance, Over-Speculation, 
Manipulation, Accidents, Business Methods 
in Speculation, Technicalities, Tips, 
Charts, Scale and Stop Loss Orders, Short 
Selling, etc., and makes suggestions as to 
intelligent methods. 

Pronounced by Successful Speculators 
the ablest work on Stock Speculation ever 
published. 

Price, by mail, $1.10, including THE 
ART OF WALL ST. INVESTING, $2.00. 
Published by The Moody Corporation, 
Room 1208, 35 Nassau St., New York City 




















quality. Less than 70 miles from St. Louis, in Illi- 
nois, on C., B. & Q. R.R. 

quality, quantity and location. 
opportunity. Price right. 


fine fruit, two miles to two towns, Marion Co., Il., 
R.F. D. and phone. $50 per acre, half cash. Have 
others. M. EE. BLATCHLEY, Whitehall, Ill. 


COAL LAND FOR SALE 
For Sale, 40,000 acres of coal, 9ft., 10in. vein, fine 
Will divide. It has the 
A safe business 


FRUIT LAND 


A Bargain. 120 acres, good sale, finely improved, 





Investment Life Insurance 


It’s Worth Writisg to Me About 


Columbian National Life lasurance Co. 


I can show you a plan of Insur- 
ance which yields the same rate 
ofinteresta Savings Bank allows, 
doubles your desire for saving and 
protects your family (or estate) 
against loss during the lifetime of 
the policy. 


EDWARD L. GREENWOOD 


Assistant Manager 


253 Broadway, New York 





NEW YORK CENTRAL. 

This railroad’s quarterly report 
for the first three months of this 
year fairly took away the breath of 
many shareholders, since it showed 
an increase in operating expenses of 
$2,755,000, a decrease in net of 
$2,258,000, and only $219,000 
earned on the stock. The quarterly 
dividend of $2,679,000 left a deficit 
of $2,459,000. Everybody assumed 
that the report was due to unusual 
causes and was not brought about 
by any permanent change in the 
company’s earning capacity. Never- 
theless, it created a bad impression. 
Interruption of traffic, increased 
and other unwonted condi- 
responsible. 


wages, 
tions were held partly 


THE SIMPL EST METHOD. 
Father—How in the name of com- 
mon sense did you manage to lose 
such a sum in Wall street? 
Son—Why, I had inside informa- 
tion and bought a stock that was 
bound to go up.—Puck. 





HILL STOCKS. 

For several days there has been 
a very persistent tip that the Hill 
stocks would be taken hold of. 
Similar reports have been current 
about St. Paul. But they have not 
inspired much confidence, for neither 
group has followed the Harriman 
issues to the extent expected. 


W. M. Richards & Co. 


Suite 1107, Law Building 
INDIANAPOLIS, IND. 





wish to deal direct with subscribers 
of 


The Financial World 


who buy Stocks and Bonds that 
will stand the test. 





Corporations Organized 
ARTHUR B. ARCHIBOLD 


Counsellor at Law 
76 Montgomery St., Jersey City 


MOST IMPORTANT TO INVESTORS 


are questions affecting organization, value 
of properties, capitalization and price at 
which stock is being sold. 
Investigate Before Investing. 
20 years’ law practice in mining and corpo- 
ration law enables me to advise you on these 
subjects. 


JOHN J. CUSHING 


Consulting Mining Attorney 
18 WALL STREET, NEW YORK 


CORRESPONDENCE INVITED 








PROCRASTINATION IS THE THIEF 


of time, and time is money. 


If you want to invest, DON’T DO IT until you have 


read my book, and then inaybe you will think the investment is not good enough 


for your money to go into. 


It will save you many times its cost. 


Put a dollar in 


an envelope NOW and send it to me TODAY, and you will receive the book by 


return mail. | 
Handsomely bound in cloth. 


WwW. E. DAVIS, JR., ! 


It will be the best investment you ever made. 
Price, $1.00. 


DON’T DELAY. 


Nassau Street, New Yerk 





LATEST NEW YORK 
QUOTATIONS. 

May 3, 1907. 
High. Low. Close. 


STOCK 





Amalgamated Copper ..... 9844 965, 967% 
American Can pfd......... 555% 55 55 
Amer Car & Foundry...... 38% 38 38 
American C & Fdy pfd..... 99% 995%, 9954 
American Hide & L pfd. 2145 21% 21% 
American Ice Sec.......... 74 74 74 
American Locomotive .... 64% 64 64 
American Smelting ....... 18678 135% 1354 
American Sugar .......... 126 125% 125% 
DD. gavace-vaetancdace 65 63% G4 
Se. Se 8 eee ae 95% 953%, 9 
Atlantic Coast Line........ 104 10344 103% 
Baltimore & Ohio.......... Ww7, «89916 100 
Brooklyn Rapid Transit... 6244 60% 6] 
Canadian Pacific .......... 17S 77 177 
Chesapeake & QOhio......... $25 i? 4°14 
Chicago & Gt Western.... 11% 11% 114, 
Chicago Gt West pfd B... 17% 16% 17 
Sp Be REC nips. bcrakaaikictal 138% 137144 138714 
SiMe UE wadnsudunace se 15454 1553g 15: 
Chicago Un Tr pfd........ 16 15% 16 
Colorado Fuel & Iron..... 37 36%4 iG 
Colo & Southern........... 2544 25 on 
Cee & BA wie. vc vicccccs 47 45% 17 
CORR PPOGGOW. .cscscccccs 20 19% 1 
en FP CO ME, .cccciwcsccs T74% =Ti% 77% 
Denver & Rio Grande..... 933 29 2 
Distillers See Co ......... 71% mie 71 
Erie SECC DOR RETO COOH OCOOS 2514 24% 25 
Eri ist pfd ee ee ies 0 ot 
S MED. indicted desde nes! Oe ) af 
Great Northern pfd....... 138% 1373 13714 
NEE  cacrictad! \staccciod 2654 25% 26 
BG GUE ite tiwcieceuasedia 15% 155g 155% 
a: Ml to.) ne 193, 19 19 
Iowa Central pfd.......... ose 37 38% 
Kansas City Sou pfd....... 60% = G0 GOs 
Ff Beery rere 120 120 120 
PN TOD ac ccdncaccdcaee 71% «+771 71 
Mackay Co pld ..cecccsccs 694%, 694 OY 
Me Me: $e Bb wawacctcasscescua 503g «(55044 50g 
me eS OOD Wi scvscsccccs 105% 105 105% 
re ee 37% 37 sits 
EE cca cuckecueanen 76% TH Tis 
National Lead ..>......... 664% 63% 65% 
National Lead pfd......... 99% 99% 99% 
wee Me TR: bcéccasssaics 119 118% 119 
ft =U CURR 1195, 118% 118% 
he eee 3816 38lg 
Norfolk & Western........ 79% #$%(78 79 
Northern Pacific .......... 13734 136% 186% 
Pennsylvania R R ........ 12534 1245, 1245 
Pressed Steel Car......... 373% «37 37 
Pressed Steel Car pfd..... 92% 992% 92% 
Ry Steel Sp pfd........... 0414 94% M446 
IE deneaiinss: -cnaeGS para ntchs 114% 112% 114% 
epee FE B. .cccscnccce 29 28% 28% 
Rep Py 8 86 8544 NDle 
OG FONE iw osccccccrccce Se ae 22 
St L & S F 2d pfd........ 385% 35 35 
2” “ff ees 21 21 21 
Se es 2 eRe 64 °°«35 Hig 
Sless Sheffield .....cccccee 5644 356 56 
Southern Pacific .......... 87% «= 865g SCS 
Southern Pacific pfd....... 118 118 118 
Southern Railway ........ 22% 21% 21% 
Southern Ry pfd.......... 67 66% 66% 
Tezas & Pacific .....:..s0.. 2 94 at) 4 
Tol St Louis & Western.... 30 0 oe 
2 ENS FO SS 314 7G 
Un ae PUNE. vacasccisaces 150% 148% 149% 
U S Cast Iron Pipe........ 374% 873g B78 
L?2 faa 425, 4254 42% 
U S Rubber Ist pfd....... 102% 102% 102%s 
U S Rubber 2d pfd........ 72% 72% 7214 
ST Ot MO sancccsanscesessse ee oe 3S 
oe Ff RRA eer 102% 102% 102% 
See GE 2 ccccccccsvese 30 294% 2% 
Va-CRe CB POG. .cccccccose 104 lit 1H 
IED, Guin we.” stem wands 13354 135g 135% 
i Be . errrrere rrr 26 5 26 
Western Union Telegraph... 827% 82% &2's3 





Knickerbocker 
Trust Co. 


NEW YORK CITY 


Main Office Downtown Office 
358 Fifth Ave. 66 Broadway 


Capital and Undivided Profits, 
Over $5,000,000 
Keeps a reserve fund in accordance with the 
rules of the New York Clearing House 


Acts as Executor, Trustee, Guardian and 
Administrator 


















May 1, 1907. 
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I ‘ bt ALLWAYS . 
Relative to other months the 


larch showed 
But the results are 
poor. The net loss was 
which brings the 

ion for the fiscal 


inventor of a flying 
least make _ the 
phia Bulletin. 


Brokers’ Stock 





Quotation Boards 


~ ‘ P ag 


‘vy s+ 
aii WLLL 


iviade with gi ickets 


ak Ticket Board, S1o 
erfoot. 100 Stock Names 
and 5000 Tickets, $40.00. 
Siate Boards, SS per foot. 


Stock Names, 25 cts. each. 


MOUNT & ROBERTSON 


Telephone 1957 Broad 


28 BEAVER ST. NEW YORK 





THE HOME OF THE “SQUARE DEAL” 


The First Citizen of the 
whether you are for or against aie 
must command your. respect, 
cause he stands for the decent, 
things in affairs, both political 


financial. 


“he political side interests 
so far as it concerns our party 
iations, but the financial phase 
the “‘square deal’’ proposition 
peals to us all, because it concer 


our pockets. 
That his utterances are 


LUO 


the public towards railroad 


dustrial securities. They are 

ing for a solution of the most 
portant question in financial 
viz: the limiting of the issues 
new obligations by our leading 

road and industrial corporations. 
Until this solution is found, 
curities cannot be bought 


mfidence. The stock of a 


ation which raises its dividend 
cent. and promptly adds 
indred millions to its capital, 
nly loses its attractiveness 
investment standpoint. 

for judging its intrinsi 


been taken away. 


‘fore seeking an outlet. 


more money to invest today 


any time in the history 
intry. 


Ww hat security 
Through what 


IN baa a 


EXCHANGE. 
mines nearing 


backers work 
have finished 


companies whose 
just as hard after they 


us is shown by the attitude 


firms who put them out at 
and then apparently 


Consolidated, 


he surplus of the inves 


Exchange Not because they lay 
claim to being more righteous than 


other brokers, but because if they 





wiah to retain their memberships 
they must give you the “exact 
price’? at which they buy or sell for 
you, plus only their commission, 
which is as low if not lower than 
that charged by any other brokers. 


n other words they must give you 


a ‘‘square deal.” 


The public’s complaint for years 


has been that it was exceedingly 
difficult to get business transacted 
‘‘at exact prices,’’ and many of them 
in desperation traded through 
houses that were members of Stock 
Exchanges, willingly paying extra 
commissions for the privilege. 


The New York Produce’ Ex- 


change, established in 1862, by its 
‘ules and regulations governing its 
members, eliminates all these ques- 
tions. It is the home of “the square 


deal.”’ 


We furnish, without charge, Daily 


Official Quotation Lists, market let- 


ers and information on any mining 
tock. 


McDOWALL’S MAGAZINE (price 


$1.00 per year) for April contains 


e latest review of the Goldfield, 
onopah and Bullfrog camps, by 
re M. Reynolds. If you are in- 
ested, we shall be glad to mail 
Ou a Copy without charge. 


WwW. Rm. McDOWALL & CO. 


68 WALL STREET 








Members New York Produce Exchange 


. NEW YORK 
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Hotel Cumberland Main Floor | 
NEW YORK 112 LA SALLE ST. 


S. W. Cor. Broadway at S4th St. 





Ideal Location. Near Theatres, Shops, 
and Central Park. 

NEW, MODERN AND ABSOLUTELY FIREPROOF 
Coolest Summer Hotel in New York. 

Close to 6th Ave. ‘“‘L” and Subway 
and accessible to all surface car lines. 
Transient rates $2.50 with Bath and up. 
All outside rooms, 

Special rates for summer months. 


SEND FOR BOOKLET 
Under the Management of 
HARRY P. STIMSON 
Formerly with Hotel Imperial, New York 


R. J. BINGHAM 
Formerly with Hotel Woodward 














Missing 
Something 


When you are not 
advertising in the 
Financial World. 
12,700 investors read 
it each week with 
great interest. They 
believe in it. They 
know it is honest, 
fearless and frank, 
and that it accepts 
but the best advertis- 
ing. Join this good 
company. Every 
one of these 12,700 
readers has from 
$1000 upward to in- 
vest in good securi- 
ties. Phone 4120 
Broad. We’ve moved 
to larger quarters at 
18 Broadway, N. Y. 








The Financial World 


CHICAGO, ILL. 


VON FRANTZIUS & CO. 


MEMBERS 
CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Boston 


We Offer AT PAR AND INTEREST a Limited Amount of 


SCHWARZSCHILD A". 


& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 102% per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,c00,000 a year. 


ALLIS CHALMERS 3! 


First Mortgage Gold Bonds 
To Net G Per Cent. 


Subject to call after July 1st, 1916, at 110 and interest, The value underlying 
these $12,000,000 bonds is about three times this amount. 


CIRCULAR AND PRICE ON APPLICATION 




















Safe Investment Bonds 
Netting 33/, to 5°/o 





The bonds we offer for sale are of the same 
general character as the high grade issues that 


we buy for our own investment. 


We are very careful to select those bonds 
which have a wide margin of security; pre- 
ferring them to others bearing a higher rate 
of interest, but not so safe. 


Bonds are, under ordinary circumstances, readily 
salable and are acceptable to banks as collateral 
for loans. 


Send for lists, giving full description of these 
bonds. 


The Merchants’ Loan and Trust Company 


OLDEST BANK IN CHICAGO 
Established 1857 


Capital, Surplus and Profits, - $7,000,000 
135 Adams Street, CHICAGO, IIL. 














